
 

   

 

INITIATIVE MEASURE TITLE AND SUMMARY 

PREPARED BY CITY ATTORNEY 

PURSUANT TO ELECTIONS CODE SECTION 9203 

Title: 

An Ordinance Rescinding the City of Laguna Beach Ban on Cannabis Businesses and Authorizing 

the Establishment and Regulation of One Cannabis Storefront Retail Business and One Cannabis 

Delivery-Only Business in a Portion of the Laguna Canyon Area 

 

Summary: 

The Laguna Beach Municipal Code prohibits cannabis dispensaries, including any facility or 

location where cannabis products are to be sold or delivered, within the city limits.  The proposed 

citizen-initiated measure – if approved by a majority of the Laguna Beach electorate voting on the 

matter and if the proposed modification of the Laguna Beach Zoning Ordinance and Laguna 

Canyon Annexation Area Specific Plan is certified by the California Coastal Commission – would 

amend the Municipal Code to rescind the current prohibition and instead authorize the 

establishment and regulation of one cannabis storefront retail business and one cannabis delivery-

only business in the M-1A or M-1B light industrial zone in the Laguna Canyon area. 

The proposed measure provides a process requiring the City to issue one cannabis storefront 

retailer license and one cannabis delivery-only business license.  An applicant may request both 

license types.  Applications for a license must, among other requirements, identify the premises 

proposed to be occupied and demonstrate the right to use such premises.  The premises shall be no 

less than 1,000 feet from any public or private school (K-12).  Applications must also identify each 

Owner (as defined) of the proposed business and furnish certain personal information.  

Applications must include as exhibits various plans described in the proposed measure. 

The proposed measure creates a selection panel consisting of the City Manager, a City resident 

chosen by the City Council, and an owner of a business in the city chosen by the City Council who 

has no direct or indirect interest in any applicant or cannabis business.  The selection panel shall 

review applications and score them on a 100-point scale pursuant to specified criteria.  Each 

available license shall be issued to the top-scoring applicant and cannot be revoked except under 

limited circumstances. 

Selected licensees shall comply with prescribed standards, including without limitation: (1) hours 

of operation shall be between 7 a.m. and 9 p.m., seven days a week; (2) onsite security shall be 

provided; (3) persons under the age of 21 (or 18 with valid medical card) cannot enter the premises; 

(4) the licensed storefront retailer may also engage in off-site deliveries; (5) no public access or 

sales shall be allowed at the delivery-only business; (6) all cannabis products shall meet or exceed 

applicable State regulations; (7) air purification equipment shall be installed such that no noxious 

odors or odors of cannabis are detectable outside of the premises; (8) certain signage and lighting 

shall be installed; (9) no cannabis may be consumed in or on the premises; (10) no alcohol, tobacco 

or vaping products may be sold from or consumed on the premises; and (11) at least one full-time 

manager shall be responsible for community relations.  Each licensee shall enter into a “public 
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benefit agreement” under which it annually pays the City 7.5% of its net profits or $50,000, 

whichever is greater. 

The proposed measure, if adopted, may be materially amended or repealed only by a subsequent 

vote of the City’s electorate. 

 

Dated:  December 28, 2021    /s/ Philip D. Kohn   

      Philip D. Kohn, City Attorney 
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